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SUBJECT: GRAIN SITUATION 

REF: A. FASTO CIRCULAR 394, B. FASTO 91 

1. CONTENTS OF REF A WERE DISCUSSED WITH VICE PRESIDENT AND 
ADVISER FOR FOREIGN COMMERCE OF THE NATIONAL GRAIN BOARD. 

THEIR REACTION WAS THAT ARGENTINA DOES NOT ANTICIPATE PURCHASE 
OF ANY OF THE PRODUCTS INCLUDED IN THE NEW VOLUNTARY REPORTING 
SYSTEM FOR EXPORT SALES. THEY STATED THAT THE GRAIN BOARD'S 
EXPORT SALES POLICY FOR BOTH CORN AND SORGHUM WOULD BE LESS 
AGGRESSIVE. 

2. THE SAME SOURCE CONFIRMED THE NGB SIGNED A GOVERNMENT-TO- 
GOVERNMENT AGREEMENT TO SUPPLY ALGERIA ANNUALLY WITH UP TO 
100-200,000 THOUSAND TONS OF DURUM WHEAT 150-200,00 THOUSAND 
TONS OF BREAD WHEAT AND 20-50 THOUSAND TONS OF CORN DURING THE 
PERIOD 1975-79. BOARD OFFICIALS STATED THAT PRICES AND OTHER 
DETAILS OF CONTRACT WOULD BE NEGOTIATED AT LATER DATE (SIMILAR 
TO THE WHEAT AGREEMENT WITH BRAZIL). AS YET NO COMMITMENT FOR 
SHIPMENT HAS BEEN MADE. 

3. ON OCT 15, GOA INCREASED EXPORT TAXES ON CORN FROM 8 TO 25 
PERCENT AND THOSE FOR SORGHUM FROM ZERO TO 23 PERCENT. 
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4. TRADE, PRODUCERS AND NGB ADVISED THAT DROUGHT CONDITIONS 
PARTICULARLY IN SOUTHERN PART OF BUENOS AIRES PROVINCE HAS 
ADVERSELY AFFECTED 1974-75 WHEAT CROP AND PRODUCTION NOW 
ESTIMATED AT A MAXIMUM OF 6.5 MILLION TONS. BREAD WHEAT PLACED 
AT 6.0 MILLION TONS AND DURUM AT 500,000 TONS. DOMESTIC 
DISAPPEARANCE ESTIMATED AT 4.5 MILLION TONS AND EXPORTS AT 

2.0 MILLION TONS. 

5. NGB BEGAN PURCHASING NEW CROP WHEAT ON OCT 16. NINETY 
PERCENT IS PAID IN CASH WITHIN 10 DAYS AND REMAINEDER 90 DAYS 
AFTER ORIGINAL PAYMENT. 

6. BOARD OFFICIALS ADVISED THAT ARGENTINA (PRIVATE FIRM, COOPS 
AND BOARD) RECENTLY SOLD USSR 525,000 MT OF CORN OF WHICH 

200.000 WAS NEW CROP. THE 325,000 MT OLD CROP CORN IS FOR 
OCT-DEC DELIVERY AND NEW CROP APRIL-MAY 75 DELIVERY. CONTRACT 
PRICE WAS $172.00 PER MT FOB ARGENTINE PORTS. ON OCT, NGB SOLD 

40.000 MT OF CORN TO EXPORTER FOR $173.50 PER TON FOB. 

GRAIN BOARD REPRESENTATIVE STATED THAT MOISTURE CONDITIONS ARE 
CONSIDERED GOOD IN CORN BELT AND THEY ARE ESTIMATING 1974-75 
CORN CROP AT 1 1.0 MILLION TONS AND EXPORTS IN 1975-76 MARKETING 
YEAR AT AROUND 7.0 MILLION TONS. 

7. BOARD EXPECTS TO BEGIN NEGOTIATING WHEAT SALES WITH BRAZIL 
WITHIN ABOUT 2 WEEKS. QUANTITIES MENTIONED RANGED FROM 500,000 
TO 1.0 MILLION TONS AND BOARD WOULD HOPE TO SELL AT PRICES OF 
$205.00 PER MT FOB. 

HIT,!. 
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